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Hal Balzan Local Council

Statement of Local Council Members’ and Executive Secretary’s Responsibilities

The Local Councils (Financial) Regulations require the Executive Secretary to prepare &
detailed annual administrative report which includes a statement of the Local Council's
cemprehensive income for the year and of the Council's retained funds at the end of
year By virtue of the same regulations it is the duty of the Local Council and the
Executive Secretary to ensure that the financial statements forming part of the report
present fairly, in accordance with the accounting policies applicable to Local Counciis,
the income and expenditure of the Local Council for the year and its retained funds as at
the year end. and that they comply with the Act, the Local Council (Financial)
Regulations, and the Local Goungcil (Financial) Procedures issued in terms of the said
Act.

The Executive Secretary is responsible to maintain a continuous internal control to
ascertain that the accounting, recording and other financial operations are properly
conducted in accordance with the Local Councils Act, Local Council (Financial)
Regulations, and the Loeal Councils (Financial) Procedures. The Executive Secretary is
also responsible for safeguarding the assets of the comparty and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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Hal Balzan Local Council

Statement of comprehensive income
for the yearended  31st December 2011

Note 2014 2010
Eur Eur
Funds received from Central Government 3 247 466 250.018
Income raised under the Local Enforcement System 3 9,260 0
General income 3 4,200 8,557
260 925 258.575
Expenditure
Personal emcliiments 4 (58.464) (55.265)
Opevrations and maintenance § (109,771) {96.350)
Administration and other expenditure B (67,282) {79,947)
Operating surplus for the year 25,4009 25,972
Investment income 7 0 i

Surplus for the year 25,400 25 973




Hal Balzan Local Council

Satement of financial position
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These Financial Statements ware approved by the Local Coundil and are sign
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at 31st December 2011
31st December 31st December
Note 2011 2010
Eur Eur:
Assets
Non-current
Assels
Property, plant and equipment 8a-b 342 927 360,840
342,927 360,840
Curreint Assets
Amounts receivahle g 12,545 20275
Cash and bank balances 10 254,859 179,481
267,404 199,756
Total Assets 610,331 560,596
Reserves and Liabilities
Reserves
Retained Fund 526,160 500,751
Non-Current Liabilities
Defered income 12 26,499 3,150
Current Liabilities
Trade and other payables 14 57,672 56,685
Total Equity and Liabifities 510,331 560,596

gd;fn_it%beh'd [ by -




Hal Balzan Local Council

Statement of changes in equity
for the year ended 31st December 2011
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At st January 2010
Total comprehensive Incame for the year

At 31st December 2010
Total comprehensive Income for the year

At 31st December 2011

Retained fund
Eur

474 778
25,973

500,751
25,409

526160




Hal Balzan Local Council

Statement of cash flows
for the year ended 31st December 2011
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Note

Cash flows From operating activities
Operating surplus for the year
Adjustments for:

Decrease in gasset value

Investment incame:

Non-cash releass of income from grants
Depreciation

Surplus for the year befare working capital movements
Movement in receivables
Movement in payableg

Net cash generated from operating activitics

Cash flows from investing activities

Payment to acquire properly, piant and equipment
Bank interest received

Net cash used in investing activities:

Cash flows from financing activities
Receipts from Goveérnment fo acquire fixed assets

Refund to Government for unutilised grants to acquire fixed assets

Net cash used i financing activities
Movement in cash and cash equivalents

Cash and cash equivalents at the
beginning of the year

Cas_h and cash equivalents at the
end of the year

The notes on pages-8 to 17 form:an integral pan of these findncial statements

2611 2010
Eur Eur
25409 25,973
203 4537
§] (N
(B0D) 0
38.080 49,502
63,002 79,511
7,730 (B.506)
787 7,894
71,600 80,899
(20.370) {9,004)
0 |
(20.370) (9.003)
24,639 3,500
(500) 0
24,139 3,500
75,378 75,396
179481 104,085
254850 179,481
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Hal Balzan Local Council

Notes ta the financial statements
'fo_r the year ended 31st December 2011
Note '

1 General information

Balzan Loeal Coungll js'the local authority of Balzan sst up in szcerdance with the Local Councils Aci.
The office of the Local Council is situated at 153, Main Street, Bafzan

These Financial Statements have Been drawn up in accordanee with the accounting policies and
reporting procedures prescribed Tor Local Coungiis in the Financial Regulziions issuad by the Minister
of Finance in conjunction with the Minisier responsible for l.ocal Govemment in terms of section 67 of
the Local Councils Act. Cap 363 The financial statements are preparad under the fistorizal cost
cenverition as modified to include fair values stated in the accounting policies below. These Financial
Statements are prepared in accordance to the requirements. of Intemational Financial Reporting
Standards and comply with ihe Local Cauncils Act, Cap 363. the Finaricia! Regliations issued in
terms of this Act and the Local Councils (Finanéial) Procedures 10986

The principal accounting policies and reporting procedures used by Local Counalls ars as foliows
a) Revepue recognition

Kevenue |s recognised wnen thé aimount oF revenue and tne ASsOciated COSIS Can be measurey
religbly, Interestincame is recognised in the incame Statement as it acorues.

b) Local Enforcement System

Balzan Local Ceuncil formed part of Birkirkkara Joint Gommittee - Group G until the 315t Avgust
2011 -As from the 1st September 2011 the Balzar Local Council started fo form part of lhe
Regional Committee  The ameunt disclosed in the financial statements under Local Enforsement
System Income represents the share of profil derived from the Joint Commitiee and the Reglonal
Gommitiee after deducting the related expenses.

£) Properly; plantand equipment

Property, plant and equipment is stated at cost less accumulaied depreciztion and impawment
loss to date. Depreciation is caiculated on a monthly basis using the reducing balance method at
faes calculated to write off the cosl less residual value of each asset over lts expecied usafy lifs

as follows .
%
Trees 0
Land o
Buildings 1
Office furniture and fittings 7.5
Construction warks 10
Special programmes 10
Urban improverngnts (Strest Fumiture) 10
Office equipment 20
Plant & Machinery 20
Motor Vehiclas 20
Computer squipment 25
Plants 100 =
Mew strest signs: 100
Litter Bins 100
Playground Furniturg 100
Street Lights 100

Street Mirrors 08
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Hal Balzan Local Council

Notes to the financial statements
for the year ended 31st December 2011
Neote

d} Goverriment and EU Grants

Government and ‘EU grants are .accounled for on a systematic basis in the Statement of
Comprehensive Income over the periods necessary to match them with the related costs which they
are intended to eompensate. If such costs have already been incurred when the grantis made, or if
there aie no refated costs, then the grant is accounted for when it becomes receivable.

Government and EU grants relating ta'property, plant and equipment are included as deferred grants
and treated as a component of total funds and equity. Grants ‘are credited to the Statement of
Comprehensive Income over the expected useful lives of the related assets.

e) Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets thal are subject to amortisation or depreciation are reviewed for impairment
whenever events or thanges in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the eanying amount of the
assel exceeds its recoverable amounl. The recoverable amount is the higher of the-fair value of the
assel less cost to sell and the value in use. Inpairment losses are immediately recognised ac an
expense in the Statement of Comprehensive ncomea.

fy Amounts receiveble

Amounts receiveble are recognised initially at fair value and subsequently measured -al amortised
cost using the effective interest rate method, less provision for impairment. A provision' for
impairment of amounts receiveable s established when thers is objective evidence that the Local
Council will not be able fo collect all amounts due according to the original tesms of the recsiveables
The amouni of the provision is the difference between the carrying amaunt of the assat and the
presenl value of Lhe estimated future cash flows, discounted at the effective interest rate. The
amount of the pravision is recognised in'the Statemeni of Ceomprehensive Income,

g) Foreign Currencies

tems included in the Financial Statements are maasured using the currency of the primary economic
environment in which the Local Cauncil operates. These Financial Stafements are presented in Eure,
which is the Local Council's functional and presentation currency. -
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operation on the dates of the transactions. Monetary assels and liabilities expressed in foreign
currencies are translated into Euro at the rates of exchange prevailing at the date of the Statement af
Finacial Position.

h) Profits and Losses

Only profits that were realised at the date of the Staternem of Financial Position are recognised in .
these Financial Statements. All foreseeable liabilities and potential losses arising up to the said date \1
are accounted for even if they become apparent between the said date and the date on which the

Financial Statements are approved.
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\ ) Hal Balzan Local Council

Notes to the financial statements
forthe yearended 315t December 2011
Note

) Cash and €ash equivalents

Cash and cash dquivalents are carried i the Statement of Finantial Position 2t fate value. For the
puposes of Ihe Statement of ‘Cash: Fiows <ash and cash equivalenis comprise £ash in Kand and
balances held wilh banks:

ji Trade and otherpayables

Trade payaples comprise obigations to pay for guods o services that nave been acolfirad i fhe
Drdinary course of business from suppliers. AGtounts pavable are slassified as curren! liabiities I
paYmEntis die wilhin one year or less (or in lie mormai sperting cycls o* the Business it Ionger) If
ral, they are presented a$ non-cumen ifabilities '

Trade and other payanles are recogrmised inifially at fair valie and subsequenily measuren @
amortised costusing the effective Inierear method,

k) Finangial instruments
Al financial assets are messurad gt cost and accourited for using satiement accovnting.

A orsdit sk provision Tor financial asset imparmenn is sstablished 7 Ihere is sbjsative svidence thar
the Courcil will not be able to Bollée! all dmounts due. The amoun! of Lhe provision 1s:the differance
belween the carrymg ameunt and tha recoverable afmount, being the presen valig of 1he expecied
&ash flawes. including- amounts receivanle frem collateral, discounted Bzsed on the Interest rata at
inception.

The—'r]nar:ﬁal':h—a_ni!ihes,, 2iher than Ihese refermed ta jo the accounting policies above; are classified
as fiabilties which are. not hakl tor wrading (*other fabillies?) Gnter I1AS 39, and are meacured at
cosl, thatis, the facs valus of such investments
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Fial Balzan Local Council

Note_s to the financial statements
for the year ended 31st December 2011

Note
3 Revenue 2011 2010
Eur Eur
Government income
Interms of section 55 of the Local Councils Act (Cap 363) 244,888 245,892
Other Goverriment Incame . 2,578 4,128
DAT 466 250,018
Income raised under the Local Enforcement System
Income from Birkirkara Joint Committes 9,135 0
Income from Central Regional Commitise 125 0
8,260 0
General income
Incomie from tender documents. 725 1,554
income from permits 2,074 3.039
Sundry contributions & donations _ 1,401 3.964
4.200 8,557
Total revenue 260,926 258575
4 Personal emoluments 2011 2010
Eur Eur
Persanal emoluments include, inter alia -
Mayor's allowance 6,374 6.36{1
Exgcutive Secretary's. satary and allowances 25410 28,047
Employees’ salaries 16,621 14,160
Social seclrity contributions 3.859 3,285
Councillors' Allowance 8,400 6,400

58,464 56,266




Hal Balzan Local Council

Notes to the financial statements
for the year ended 31st December 2011
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Note

2mo
Eur

886
617
1,359
63

2.925

4§ Operations and maintenance 2011
Eur
Repairs and upkeep:
Signs 1,564
Public property 2,349
Road markings 600
Other repairs and upkeep 231
4744
Contractial services:

‘Refuse collsction 62,360
Bulky refuse collection 4,518
Road and streei dleaning 22,230
Cieaning and maintenance - public converences 5.510
Cleaning and maintenance - parks and gardens 2,214
Cleaning and mamntenance - soff areas 0
Cleaning senvices 180
Bins on'wheels |
Street lighting E,495
Other 2,520
108,027

109,771

55,000
3531
18,296
5,485
2,154
295
918
564
3,057
3,185

93465

96,390




Hal Balzan Local Council

Notes to the financial statements
for the year ended 31st December 2011
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Note

6 Administration and other expenditure

(Hilities

Materials & supplies

Rent

Office services

Transpari

Infermation services
Professional servicas
Communify services & events
Depreciation

7 Investment income

Bark inférest receivebile

2011
Eur

5416
3745
1.486
1,948
155
1,965
9.365
5,121
38,080
67.282

2011
Eur

2010
Etir

9477
2,903
1,487
1,757
48
923
7,650
6,700
49002

79,947

e

2010
Eur
1
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Hal

Balzan Local Council

Notes to the financial staterments
for the year ended 31st December 2011

Page 14

Note

9

10

11

12

J1sl December 31=i December

Amounts receivable 2041 2010

. Etir Eur

Currerit '

Amcurnts owed by Central Government (Note 13) 262 1,862
Debta_rs _ ) 7,280 13,443
Prepayments & acerued income 4,303 4,370
Deposiis 00 600
12,645 20,275

31st December 31st December

Cash and cash equivalents 2011 2010

Eur Eur

For the purposes of the statment of cash fiows, the year end cash and cash equivalents comprise the following;

Cash in hand 118 116

Bank balances .

GCurrent accounts 264 681 179274

Savings accounts 62 91
179,481

264 859

Jist December

3istDecember

Trade and gther payables 2014 2010
Eur Eur
Current
Creditors 38,638 36,926
Aecruals 8,875 10,754
Deferred income (note 12) 546 350
Retention money hald 8,819 8,665
57,5672 56,605

Retention money held represents relention money held against permits issued to vover any breaches or
damages caused by the permit holders. Once the permit is no leager required the maney is refunded.

J1st December J1st December
Deferred income 2011 2010
Eur Eur
Current
Opening balance 350 0
Grants receivad from Govarnment for specific projects 570 350
Refund o Governmenl (50) g
Released on depreciation (ﬁ\ ] (600) 0
Current deferred incorme \Q% 270 4]
Closing balance == 540 350




Hal Balzan Local Council

Notes to the financial statements
for the year ended 31st December 2011

Page 15

Note

72 Deferred income {cont.)

Non-Curreni

Opening balance

Grants received fron1 Gavernment for specific projects
Refund to Governmant

Cuirent deferred incarie

Closing balance
Maturity of deferred income ig as follows:
Less thar one year

Between one and five years
Afier five years

13 Capital comimitments

Authorised and contracted far (i}
Authorised and nof confracted far (ji)

Analysed as follows:

() Authorised and contracted Tor
Construction works
Urban improvemeants

(i) Authotised and not contracted for
Construction works

Urban improvements

Others

31ist December 2st December
2011 2010
Eur Eur
3,150 ]
24 339 3,150
(450) 0
(540) a
26,499 3,750
540 350
18671 3,150
24828 3]
27.038 3,500
st December 31sf December
2011 2010
Eur Eur
562,556 45 407
8 858 500
571414 45,907
562,556 25627
o 19,780
562,556 45,407
5,368 4]
] 500
2500 0
8,858 500

Part of the construction works are being funded through ERDF funds 1o the amount of €473.944. The rest are

being funded from the Council's intemal funds.

"

K%




Hal Balzan Local Council

Notes to the financial statements
for the year ended 31st December 2011

Note

14

15

16

Page 16

Related party transactions

FAMES are consigersa 1 pe reiaec none PaTty Figs e @uiity 10 cantral ine oiner

influence over the other party in making financial ar operational decisions.

Cential Govemmeanf is the main relsted party of the Local Council
Eur271.505 (2010: Fur253,518) in funding from Central Govemnment.

services received amounted to Eur120 (2010; Eur 280).

Financial assets and financial liabiiities

ParYy or exercise signincant

In 2011 the Local Council received
Fayments to Central Government far

The Ceuncils financial assefs comprise of frade receivables and cash held at reputable banks, while its
financial liabiilfies are made up oftrade creditors, retentions and deferréd ihcome.

Financial risk management

8.1 Financial risk faétors

The Council's activilies expose it io baih credit risk and. liquidity risk, The Coundil did not make use of derivative
financial instruments to hedge certaln risk exposures during the current and preceding

finanhcial years.

The Coundil provides pringiples for overal| risk manageriient, as well as policies covering risks referred to atiove
and specific areas such as invesiment of excess liguidity.

a)  Credil risk

The Council's credit risk arises from cash and casl equivalenis, including deposits with the banks amd amounts
receivable. The Coungil's exposures to cradit risk are analysed as follows.

Amuounts recelvable.
Cash and bank balanges

The ageing of the amounts feceivable is as folfows:

5

. . ‘ X
Between 1 and 2 months due Vo
Between 2 and 2 months due - \é@

Cver 3 months dus

~

J1si December

34st December

2011 2010
Eur Eur
7.588 13005
254,858 179481
262,445 192 486
31st December 315t December
2011 2010
Eur Eur
3685 11,280
53 la}
7,168 1,725
7.586 13,005
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Hal Balzan Local Council

Notes fo the financial statemernits

for the year ended 31st December 2011
Nate

16 FEinancial risk management - Continued

a)  Credit risk - continued |
The maximum exposure to credit risk at the reporting date in respect of the financial assets mentioned above is
disclosed above and in Notes 8 and 10 fo these financial statements. The Council does not hold any collateral
as securty in this respeci,

The Council banks only with Tocal financial institutions with high quality standing or ating.

The Council's migjor debtors are the Govemnment and the Water Services Corporation, thus, it deems that It
does not have any risk of aon-recoverability of its dises.

by  Liquidity sk

The Council's exposure to liquidity risk is mianly from its payables and retention monies as per note 11 above
and which are dus withm one year. Given the requirements at law fo maintain 2 healthy warking capitai, the
Councif takes all measures fo Keep its liquidity risk exposure in check. h fact it maintains sufficleni ‘cash 1o
ensure the availability of an adequate’ amount of funding to mest lhe Council’s obligafions. The Council's
exposure to liquidity sk is as foliows:

31st Decsmber 31st December
2011 2010
Eur Eur
Creditors 38638 36,926
Accruals 9.875 10,754
Retention money held ) 8619 8665
o 57132 56,345

16,2 Fair values of financial instruments:

At 31 December 2011 and 2010, the carrying amounts of cash af bank, receivables, nayables and accrued
expenses in the financial stafements are reasonable estimates of fal value in view of the nature of these
instruments or the ralatively short period of time between the origination of the instruments and their expected
realisation.
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Hal Balzan Local Council

Financial Statements
‘tar the year ended 31st Dacember 2011

Repaort of the Local Government auditor to the Auditor General

We have audited the accompanying firancial statements of Hal Balzan Local Council which comprise the
statement of financial position as at 31 December 2011, the statement of comprehensive incoms, statement of
changes in equity and statement of cash flaws for the year then ended, and a summary of signfficant acouriting
pulicies and other explanatory notes.

HRespective responsibilities of the Local Council and Local Gevernment auditors

As described in page 1, these financial statements are the responsibility of the Executive Secretary and the
Local Council members:

Auditors’ responsibifity

Our respansibility is to express an opinion on these financial statéments based on our audit. We conducted our
audil in accordance with International Standards on Auditing, Those standards reguire thal we comply with.
ethical réguiremients and plan and perform the audit to obtain reasonable assurance whether the financial
statements:are fre2 of material misstatement.

An audit involves performing procedures to obtain audil evidence about the amounts and disclosures in the
financial statemenis. The procedures selected depend on our judgement, including the assessment of the lisks
of matetial misstatement of the financial statements, whether due to fraud or error. In making ihose risk
assessments, we consider internal control relevant to the entity’s preparation of financial statements that give &
true and fair view in order to design audit procedures that are approptiale in the circumstances. but net for the:
purpose of expressing an opinion on the effectiveness of the entity's internal control An audil-atso ‘inchides
‘Bvalualing the appropriateness of accounting policies used! and thea reasonableness of acpounting eslimates
made hy the Couneil, as well as evaluating the overall presentation of the financial siatements.

We believe that the audit evidence we have obtained is sufficient and aporopriate 10 provide a basis for our audit
opfnlon.

Basis for qualified opinion

1 As from 30 September 2002, all income and expenditure from the Local Erdcrcement System (LES)
were centralised through the Birkirkara Joint Cemmittee and LES deblors at that date were ansferred
10 the Joint Commitiee as well. The Birkirkara Jaint Commitiee ceased operations on 31 August 2011
and LES was centralised iirough the Certral Regional Commmittes as from 1 September 2017.
Ineluded in LES mecome: of £ 9,260 i5 an amaunl af € 3,135 received during the year from Birkirkara
Joint Committes. Wa weie unable Lo determine the ameun! of further income thia Gouneil is entitied to
receive trom Birkirkara Joint Committee since its audited financial statements for the year ended 31
December 2011 were niot made avaitable fo us:

2. The Local Gouncils {Audit) Pracedures, 2008 contan a specimen of the ﬁnang‘ral swtfa‘menjt_s whi't;_h
Local Counicils should adhere to. It further stiplates that in the case where this specimen is notin
conformity with international Financial Reporting Standards (IFRSs), the latter sheuid prevail

The Council's financial stafements for the year under review have been prepared in accgrdanqe with
the specimen referred to above but:do not {ake into considaration all the additional ;requnrerr_nents th?i
emerge from the applicable FRSs. This contravenes the regquirements of the Lacal Councils (Audit)
Procsdures, 2006.

3. Excluded from these finencial ‘statements are the budgeted figures for the year, This is not in
accordance with the Local Ceungils (Financial) Procedurss, 1896.
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Hal Balzan Local Council

Financial Statements
for the year ended 31st December 2011

Heport of the Local Government auditor to the Auditor General (centinued)

Qualified Opinion

Except for the adjustment thal would have been necessary had we been ahle to oblain sufficient audit evidence
regarding the matter in paragraph 1 above, the financial statements give a true ard fair view of the financial
position. of Hal Balzan Local Coyncil as gt:31 December 2011, and of the results of its operations, changes in
equity and its cash flows for the year then ended in accordance with the aceounting policies set out on pages &
t08.

Because of the matier sef out in paragraphs 2 and 3 above, these financial statements do nol .comply fully with
the Loeal Councils Act Cap 363, the Financial Regulations issued In terms of this Act and the Local Councils
(Financial) Procedures 1996 and because of the maiter set out in paragraph 2 these financial statements have
nat been preparad in aceurdarice with fnternational Finanicial Reporting Standards.

P
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Mark Bugeja

ffGrant Thomton

Certified Public Accountanis
‘Grant Thomton

Tower Business Centre, Suite 3
Tower Street

Swatar BKR 4013

25 April 2012



